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Presentation Outline

A Origin and evolution of Energy Regulations (E.R.) 1-94

A Salient features of DC2018-08-0021 and 1st Advisory: ER Program Flow
A Salient features of DO2019-01-0001: Allocation, Process, Requirements
A Sample case

A Latest reconciled electrification fund and allocation
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ER 1-94 Origin and Evolution Story
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Salient Features of DC2018-08-0021 Relevant to Distribution Utilities

w A oo oo
) i
Allocation Accounts Work Plan
50% Electrification Fund AGDB trust account for Annual Work Program
25% DLF DUs andsenCos (AWP) preparation by DU
25% RWMHEEF in accordance with DDP
(SECTION 6) (SECTIONS 8 and 7.5) (SECTION 10.2)
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Utilization Audit DOE Audit Implementation
ECs audit by NEA DOE PGS periodic audit DOE to monitor
PIOU audit by COA* and review of electricity sales, implementation status of
: allocations, and remittances validated AWP vig-vis
SEEOCTRL I /(C07 utilization of benefits

(SECTION 11.3.2) (SECTION 112) (SECTION 112)

*1st Advisory to DC20188-0021
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DC2018-08-0021 and 1st Advisory Process Flow for ER1-94

Establishment of Trus
Accounts

GENCO/ERD

Preparation and Remittance of
Validation of AWP Financial Benefits

AWP Implementation

DU GENCO/ERD GENCO/ERD
A

v
Audit of Electricity
Sales, Remittances,
and Allocation
DOE COA

Audit of Completed
Projects

*Procedure consistent with the DC, excludes processes during transition
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DC2018-08-0021 and 1st Advisory Process Flow for ER1-94

. Preparation and Validation o Remittance of Financial . - Audit of Electricity Sales and
Establishment of Trust Accoun Annual Work Program Benefits Project Implementation Projects under AWP

Requirements:

1. Memorandum of Agreement (MOA) between GenCo and/or ERD and concerned DU
T Parties
| Coverage, purpose, and scope of agreement
| Responsibilities of the parties including the administration of the established accounts
| Miscellaneous provisions,
| Effectivityand separabilityclauses

2. ATr ust A csball maamn teednterest-bearing current accounts intended exclusively for ER 1-94
funds with the following format: <Distribution Utility> - <GenCo and/or ERD> - EF (ER 1-94)
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DC2018-08-0021 and 1st Advisory Process Flow for ER1-94

Remittance of Financial
Benefits

Preparation and Validation 0
Annual Work Program

Audit of Electricity Sales and

Establishment of Trust Accounm Projects under AWP

Project Implementation

A The Annual Work Program (AWP) refers to the tangible projects to be implemented within the
reference year in accordance with the Distribution Development Plan (DDP) (Section 3.1 of
DC2018-08-0021)

A To be submitted in print and electronic copy to the GenCo and/or ERD not later than March 15 of
every year (Section 3.1 of DC2018-08-0021)

A Vvalidation of AWP shall be limited to the availability of financial benefits in accordance to
timelines, within 30 days of receipt of documentation (Section 10.4-6 of DC2018-08-0021)

A Posting of validated AWP in websites of GenCo and/or ERD, DOE, Beneficiary, or in two
conspicuous places (Section 10.4-6 of DC2018-08-0021)
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DC2018-08-0021 and 1st Advisory Process Flow for ER1-94

Audit of Electricity Sales and
Projects under AWP

Remittance of Financial
Benefits

Preparation and Validation 0
Annual Work Program

Establishment of Trust Accoun Project Implementation

Eligible projects to be included under AWP (Section 10.3 of DC2018-08-0021)

1. Provisionof electricserviceconnectionto qualifiedunservedhouseholdghroughhousewiring and/or
subsidy

2. Extensiorof distribution line facilitieson unenergizedareas/households

3. Alternative electrification solution to unenergizedareaswhere extensionof distribution line is not
technicallyor financiallyfeasible, asdeterminedby DU

4. Improvement/rehabilitation/restorationof the distribution system,including adoption of emerging
technologies

5. Distributionsystemandfacilitiesin unserved,underservedandunviableareas
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DC2018-08-0021 and 1st Advisory Process Flow for ER1-94

. Preparation and Validation o Remittance of Financial . - Audit of Electricity Sales and
Establishment of Trust Accoun Annual Work Program Project Implementation Projects under AWP

A Quarterly remittance of benefits from GenCos and/or ERDs to concerned DUs shall be subject to
the following:

1. Submissiomf AWP

2. Copyof duly signedliquidation report with any proof that the samehasbeenreceivedby concerned
COA

A Issuance of O.R. to GenCos and/or ERDs upon receipt of remittance
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DC2018-08-0021 and 1st Advisory Process Flow for ER1-94

. Preparation and Validation o Remittance of Financial : : Audit of Electricity Sales and
Establishment of Trust Accoun Annual Work Program Benefits Project Implementation Projects under AWP

A Within 30 days after the end of every year, the GenCos and/or ERDs shall submit to DOE the
implementation status of the tangible projects contained in the validated AWP vis-a-vis the
utilization of the Financial Benefits as reported and submitted by the concerned DU (Section 11.2 of
DC2018-08-0021)

A Copy of the duly signed Liquidation Report by the Accountant of the Designated Beneficiaries
with any proof that the same has been received by the concerned COA office should be submitted
to GenCos and/or ERDs upon completion of project (2"° Advisory Draft)
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DC2018-08-0021 and 1st Advisory Process Flow for ER1-94

. Preparation and Validation o Remittance of Financial . - Audit of Electricity Sales and
Establishment of Trust Accoun Annual Work Program Benefits Project Implementation Projects under AWP

A For the electrification fund (EF) utilization, the following shall be the assigned auditors

I ResidenCOAof NEAfor ElectricCooperatives
I COAorthe PIOUsaand LGUOUSs

A The DOE, through its Power Compliance Division (PCD) i Financial Services (FS) shall conduct
periodic audit and review of reported electricity sales, fund allocation, and remittances of
financial benefits from GenCos and/or ERDs to DUs

A Adjustments on the post-audit shall be reflected and applied in the immediate succeeding
remittance
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DC2018-08-0021 and 1st Advisory Summary

(New AWP amount New AWP submission

Prepare and submit (AWP amount based based from remaining  and liquidation of
AWP: deadline from existing fund + 2020 remitted funds) projects deadline
from DOE + 2018-2019
March 15, 2020 GenCo remittances) March 15, 2021
Remittance
DC?[E tr?ns(;er Ofd correction of GenCo AW 2090
existing funds an
Gen(ljci t(rjaggelr o October 15, 2020 implemsnt_atipn
accumulate - status submission to
fund AWP validati PCD finding of DOE
de\é?jllinitlon Aunder o remjittance
Oct 2019 -Feb 2020 of GenCo January 30, 2021
)\ April 15, 2020 August 1, 2020

Implementation period of submitted AWP

I e s

DUsestablishment of trust

accounts, Accomplish MOA with April 15, 2020 July 15, 2020 October 15, January 15, 2021 April 15, 2021
GenCo 2020
Remittance of Remittance of Remittance of = Remittance of
financial financial Remittance of financial benefits financial benefits
benefits benefits financial
benefits
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DC2018-08-0021 and 1st Advisory Summary

(New AWP amount New AWP submission

Prepare and submit (AWP amount based based from remaining  and liquidation of
AWP: deadline  from existing fund + 2020 remitted funds) projects deadline
from DOE + 2018-2019
March 15, 2020 GenCo remittances) March 15, 2021
Remittance
DC?[E tr?ns(;er Ofd correction of GenCo AW 2090
existing funds an
Gen(ltc; t;alr:_lgelr o October 15, 2020 implemgnt_atipn
accumulate - status submission to
fund AWP validati PCD finding of DOE
de;?jllinzlon Aunder o remjittance
Oct 2019 -Feb 2020 of GenCo January 30, 2021
)\ April 15, 2020 August 1, 2020

DUsestablishment of trust

accounts, Accomplish MOA with April 15, 2020 July 15, 2020 October 15, January 15, 2021 April 15, 2021
GenCo 2020
Remittance of Remittance of Remittance of Remittance of
financial financial Remittance of financial benefits financial benefits
benefits benefits financial
benefits
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DC2018-08-0021 and 1st Advisory Summary

New AWP 2021 (New AWP amount (IEeW g‘\?\lp an;gg?t Nebvv AWP 2023
submission, butailed  pasis from remaining + ase.tt rdo][n q i Slé TISS'?n‘ an .
to liquidate projects 2020 remitted funds) remitted funds) iquidation cl)_ projects

of AWP 2020 deadline

March 15, 2021 March 15, 2022

Liguidate projects of
previous AWP . AWP 202.1
implementation
September 2021 status submission to

DOE

January 30, 2022

Implementation period of submitted AWP for 2021 |

April 15, 2021 July 15, 2021 October 15, 2021 January 15, 2022 April 15, 2022
GencoSet Aside the  Genco Set Aside the Remit All Financial  Remit All Financial Remit All Financial
financial benefitsits  financial benefits its Benefit Benefit Benefit

Trust Account Trust Account
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DO2019-01-0001:

Guidelines for the Transfer of Existing Funds
Administered by DOE
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Salient Features of DO2019-01-0001: Transfer of Existing Funds

EXISTING FUNDS FOR TRANSE&¢ RN 3)

Distribution Utilities

GenC&ERD

Distribution Utilities

Insufficient funds

Traversed by lines

Isolated & remote

Determined by DOE
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Salient Features of DO2019-01-0001: Allocation Method
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DU Serving the
Resettlement Area
and Host Barangay

and City/Municipality
(60%)

excluding DU

Electrification Fund
(50%)
serving HosMun (30%)

_ DU Serving the Host Region
excluding DU serving Host

Provine(10%)

DLF(25%)

Shouldthere be more than one (1) DU beneficiary, the allocation shall beapgd based from the
Household population (70%ased on 2015 Census domahd Area (30%Qovered by concerned DUSs.
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Salient Features of DO2019-01-0001: Allocation Method

X

POWER PLANT

HOST MUNICIPALITY

HYPOTHETICAL REGION
HOSTING ONE POWER PLAN?

HOST PROVINCE

HOST REGION
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Salient Features of DO2019-01-0001: Allocation Method

CASE 1:

Different DUs serving host municipality, host
province, and host region

DU 1will receive entire60%of the fund

DU 2will receive entire30%o0f the fund

DU 3will receive entirel0%of the fund

Department of Energy
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Salient Features of DO2019-01-0001: Allocation Method

CASE 2:

Exact same set of DUs serve the host municipality and

host province.
DST PROVINCE

DU landDU 2will share the60%of the fund

- 40% DU 3andDU 4will share the 80%+ 1099 of the fund

Allocation still prorated on the basis of household population and
area
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Salient Features of DO2019-01-0001: Allocation Method

CASE 3:

DU 1will receive entire60%

DU 2will receive entire30%

DU 3andDU 4will share the remainin@0%

For DU 3 and DU 4, allocation still prated on the basis of
household population and area
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Salient Features of DO2019-01-0001: Allocation Method

EXTREME CASE 1:
Only one DU serving the entire host region

Sole DU will receive00%of the fund
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Salient Features of DO2019-01-0001: Allocation Method

EXTREME CASE 2:

Exact same set of DUs serve the host municipality,
host province, and host region

Set of DUs will sharB00%based on their household
population and land area

Allocation still prorated on the basis of household population and
area
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Salient Features of DO2019-01-0001: Allocation Method

I's the effect

of the A70% househol d

popul
For this case)U land DU 2will share the 60% of the fund.
Household population Land area
DU 1 1,000 60
NICIPALITlY DU 2 500 100
S TOTAL 1,500 160
— = (bP) n'g_ﬁInthnp(p_n 8 p
= mT X5 mtm D QT
®) U TTTT U TT b
= mThb=— o
mT XTR mn D QT

DU 1 will get 57.92% of 60% whictd4.75%
DU 2 will get 42.08% of 60% whici2®.25%
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Salient Features of DO2019-01-0001: Process and Requirements

Requirements for DUs to avail of EXISTING FUNDS administered by DOE (Section 7)
1. Establishment of trust account i D4&GenCo/ERD-EF (ER1-9 4 ) ©
2. Certification from any AGDB of established account
3. Authorized representative certification
4

No unliquidated project funds
U Failure to comply within prescribed period within the MOA, even after extension, will result to transfer of all
existing funds due to concerned DU to the National Treasury

AFirst come first serve basi $ecfiond proce

Process flow for the availment of EXISTING FUNDS from DOE (Section 8)

DU submission of requirements to DOE

Reconciliation and Allocation of ER®4 existing Fund

DOE evaluation of documents and remittance of existing fund

DU notification and receipt of electrification funds

DU submission of official receipt to DOE
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SAMPLE CASE 1.

MERALCO transfer of existing fund from MakBan
Geothermal Power Plant and new ER1-94 program setup




Transfer of Funds from MakBan Geothermal Power Plant to
MERALCO

STEP 1: Establish trust account in AGDB named AiMERALCO-MakBan GPP -EF- (ER1-94) 0

STEP 2: Submission of bank certificate and authority to sign. Make sure no pending liquidation
of projects with DOE.

STEP 3: DOE allocation and remittance of financial benefits to MERALCO

=® Department of Energy

o Powering the Nation



STEP 3: DOE allocation and remittance of financial benefits to MERALCO

MakbanGeothermal Power Plant
AboitizPower Renewables, Inc.
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STEP 3: DOE allocation and remittance of financial benefits to MERALCO
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STEP 3: DOE allocation and remittance of financial benefits to MERALCO
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STEP 3: DOE allocation and remittance of financial benefits to MERALCO

Host Provinces
FLECO

BATELEC |
BATELEC Il

IEEC /

MERALCO

Already recipient of 60%
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